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Remarks:

(1)The Company was incorporated in the Cayman Islands on 1 September

2000 as an exempted company with limited liability under the  

Companies Law (Revised) of the Cayman Islands. Its shares have been  

listed on the Growth Enterprise Market of The Stock Exchange of  

Hong Kong Limited since 8 February 2001.

(2) On 16 January 2001, the Company became the holding company of 

the other companies comprising the Group pursuant to a group 

reorganisation (the "Reorganisation")which included exchange of

shares.The Reorganisation involved companies under common control�

and the Company and its subsidiaries resulting from the 

Reorganisation have been regarded as a continuing group. Accordingly,

tne Reorganisation has been accounted for on the basis of merger 

accounting, under which the consolidated financial statement have

been prepared as if the Company had been the holding company of the

other companies comprising the Group throughout the three months 

period ended 30 September 2001, rather than form the date on which

the Reorganisation was completed. The comparative figures as at

and for the three months period ended 30 September 2000 have beeen

presented on the same basis.

(3) The consolidated results have been prepared in accordance with 

Statement of Standard Accounting Practices issued by the Hong Kong 

Society of Accountants and accounting principles generally accepted

in Hong Kong.

(4) The calculation of basic earnings per share for the three months 

period ended 30 September 2001 was based on the unaudited 

consolidated profit attributable to shareholders of approximately

RMB768,000 (2000:RMB10,950,000) and the weighted averaged number

of approximately 316,302,000 shares (2000:280,000,000 shares) deemed

to be in issue during the three months period, on the basis of 

presentation relation to the Reorganisation as described in Note 2.

(5) Diluted earnings per share was not presented because there were

no dilutive potential ordinary shares in existance during the

three months period ended 30 September 2000 and 2001.
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